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Nickel 911.70 -3.39

Aluminium 131.80

Copper 401.15 -1.13

Zinc 150.40 0.30

Natural Gas 143.60 6.21

Monday, May 4, 2020

Source: Kedia Commodity
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Bullion Complex

Last week, bullion prices dropped after U.S. President Donald Trump threatened new tariffs on Beijing as a retaliatory measure for the coronavirus outbreak. Bleak U.S. data

released overnight and coronavirus worries helped to limit the downside to some extent. Trump said that his concerns about China's role in the origin and spread of the

coronavirus were taking priority for now over his efforts to build on an initial trade agreement with Beijing. The president of the European Commission backed calls for an

investigation into the origin of the new coronavirus and said China should be involved in the process.

A report from the Institute for Supply Management showed U.S. manufacturing activity continued to contract in the month of April. The ISM said its purchasing managers

index slumped to 41.5 in April from 49.1 in March, with a reading below 50 indicating a contraction in manufacturing activity. With the decline, the purchasing managers

index dropped to its lowest level since hitting 39.9 in April of 2009. Meanwhile, a separate report released by the Commerce Department showed an unexpected 0.9%

increase in construction spending in the month of March, after tumbling by 2.5% to a revised $1.348 trillion in February.
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Physical bullion demand was steady in Singapore as investors sought cover from economic uncertainties due to the coronavirus, while activity wound down in top hub

China ahead of a public holiday. Dealers in Singapore sold gold at average premiums of about $1.50 an ounce over benchmark spot prices. In China, bullion was still sold

at hefty discounts of about $48 an ounce. The World Gold Council said that China's jewellery consumption, which slumped 65% in the first quarter of this year, could find

support in the second quarter and beyond from government policies and promotions by jewellers. In India, physical trading remained on hold due to the national

lockdown

Hedge funds and money managers increased their bullish positions in COMEX gold and silver contracts in the week to April 28, the U.S. Commodity Futures Trading

Commission (CFTC) said. Speculators' net bearish bets on the U.S. dollar decreased in the latest week from near two-year highs the week prior, according to calculations by

Reuters and U.S. Commodity Futures Trading Commission data. The value of the net short dollar position was $10.23 billion for the seven-day period ended April 28,

compared with a net short position of $11.51 billion for the period before that. The intervention into financial markets by the Federal Reserve and Treasury Department

since March has boosted investors' demand for risky assets. haven demand.

Australia's Perth Mint said its gold sales shot up in April to their highest level in at least eight years as concerns of a shortage prompted investors to stock up to seek cover

from the economic blow from the coronavirus. Sales of gold coins and minted bars in April rose to 120,504 ounces, the highest since at least March 2012, gaining 28.5%

month-on-month and 502.8% higher than the same period last year, the refiner said in a blog post. Sales of silver coins in April jumped 22.3% from March, and rose

134.3% from the same period last year, to 2,123,121 ounces, its highest since September 2015.
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% Change Cng in OI

Action for Week

SELL SILVER @ 42200 SL 43400 TGT 40900-40200
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SELL GOLD @ 46000 SL 46800 TGT 44950-44200
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Norway, Western Europe's largest oil producer, will slash its output from June to December of 2020, the oil and energy ministry said, the first time in 18 years it has joined

other major producers to shore up prices. "We will cut Norwegian production by 250,000 barrels per day in June and by 134,000 barrels per day in the second half of 2020.

In addition, the start-up of production of several fields will be delayed until 2021," Oil Minister Tina Bru said. "Consequently, the total Norwegian production in December

2020 will be 300,000 barrels less per day than originally planned by the companies.

Natural gas rose as output slows because drillers are shutting oil wells in shale basins due to the recent collapse in crude prices. Those oil wells also produce a lot of gas.

That price increase came despite a report showing an expected storage build last week, and forecasts that government lockdowns to fight the coronavirus will cut domestic

demand and exports. The U.S. Energy Information Administration (EIA) said utilities injected 70 billion cubic feet (bcf) of gas into storage during the week ended April 24.

The increase for the week of April 24 boosted stockpiles to 2.210 trillion cubic feet (tcf), 19.5% above the five-year average of 1.850 tcf for this time of year.

Genscape said its sample of U.S. industrial natural gas demand is down more than 12% year/year for the week ending April 25, continuing a decline beginning in late

March due to the coronavirus. Total U.S. industrial demand last April averaged 22.4 Bcf/d, according to the EIA, implying a more than 2.5 Bcf/d reduction so far this April,

according to Genscape. “Demand is still near the five-year average; however, this is a bit misleading as U.S. industrial demand has grown considerably over the past five

years”.

Monday, May 4, 2020

Energy

Crude oil prices jumped buoyed by a lower-than-expected gain in U.S. crude inventories and the start of output cuts in a bid to offset a slump in fuel demand triggered by

the coronavirus pandemic. U.S. President Donald Trump said his administration will soon release a plan to help the country's oil companies, which Treasury Secretary

Steven Mnuchin said could include adding millions of barrels of oil to already-teeming national reserves.

U.S. crude stocks rose less than expected, while gasoline inventories dropped, the Energy Information Administration said. Crude inventories rose by 9 million barrels in the

week to April 24 to 527.6 million barrels, compared with expectations for a 10.6 million-barrel rise. Crude stocks at the Cushing, Oklahoma, delivery hub rose by 3.6 million

barrels in the last week, EIA said. Refinery crude runs rose by 305,000 barrels per day in the last week, EIA said. Refinery utilization rates rose by 2 percentage points, in the

week. U.S. gasoline stocks fell by 3.7 million barrels in the week to 259.6 million barrels, the EIA said.

Weekly Market Update
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% Change Cng in OI

Action for Week

SELL NAT GAS @ 152 SL 162 TGT 138-127
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SELL CRUDEOIL @ 1540 SL 1760 TGT 1380-1240
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Copper premiums in bonded warehouses of Yangshan rose to $90 a tonne on Wednesday, their highest since November 2018, data showed, as demand picked up and on

favourable LME/ShFE arbitrage trade. Copper inventories in warehouses tracked by the Shanghai Futures Exchange (ShFE) saw their biggest monthly decline since end-

September 2017, as demand in China improved after it lifted virus-led restrictions, pushing businesses to resume operations. Stockpiles dropped 36.6% in April, compared

with the previous month, to 230,956 tonnes, exchange data showed.

China's net imports of refined refined zinc slumped by 51% to 68,000 tonnes in the first three months of the year. Zinc smelters fared batter in the first quarter in terms of

maintaining flows of raw material, with imports of zinc concentrate up 26% year-on-year at 1 million tonnes bulk weight. Expectations of massive oversupply in the zinc

concentrates market are being rapidly revised as Latin American supplies are restricted by continuing mine curtailments.

China's imports of nickel ore and concentrates fell by 19% in the first three months of 2020 with March's tally of 1.6 million tonnes the lowest monthly total in two years.

Imports of what is a core raw material for China's nickel pig iron (NPI) producers have been hit by the combination of Indonesia's ban on exports and the shutdown of

several big miners in the Philippines. A gradual return to production is now on the horizon in the Philippines but it may come too late to prevent a squeeze on ore

availability.

Monday, May 4, 2020

Base Metals

Last week, base metals dropped as demand prospects weakened following a slew of bleak economic data from US and escalating tensions over its trade with China. U.S.

President Donald Trump said his hard-fought trade deal with China was now of secondary importance to the coronavirus pandemic and he threatened new tariffs on

Beijing.

China's factory activity unexpectedly shrank in April, a private-sector survey showed, as the coronavirus pandemic shattered global demand, causing a substantial drop in

export orders and more layoffs. The Caixin/Markit Manufacturing PMI fell to 49.4 last month, from March's expansionary 50.1. While the dip in activity was not as severe as

the extreme contractions seen in other countries, the survey, which focuses mostly on small and export-oriented businesses, reinforces views that any recovery in the

world's second-biggest economy is likely to be some way off. The contraction seen in the Caixin survey was worse than China's official factory PMI, which slipped to 50.8

from 52.0, showing activity expanded albeit at a slower pace.

Weekly Market Update
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Action for Week

SELL ZINC @ 150.50 SL 154.50 TGT 145.60-140.50
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Action for Week

SELL COPPER @ 402.50 SL 412 TGT 388-380
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30.18 Fresh Buying

Aluminium 131.80 -1.05 24069 91.07 3388 30.46 Fresh Selling

Lead 134.30 1.21 53804 177.27 1859

Nickel 911.70 -3.39 42720 8.60 872 23.34 Fresh Selling

Zinc 150.40 0.30 174773 208.75 9357

Copper 401.15 -1.13 55691 11.22 2474 9.86 Fresh Selling

10.89 Fresh Buying

Natural  Gas 143.60 6.21 736351 67.12 4786 134.95 Fresh Buying

Base metals

62.41 Fresh Selling

Energy

Crude Oil 1518.00 12.44 1094823 10.53 6759 -34.82

Silver 41597.00 -1.08 45180 -33.34 4791

Short covering

Bullion

Gold 45527.00 -2.15 49194 11.42 13691 -12.76 Long Liquidation
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Commodity Close % Change Volume % Volume OI % Chg Oi OI Status
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as an offer or solicitation of an offer to buy or sell any commodities/commodity derivatives. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. All opinions, projections and estimates constitute the judgment of the author as on the date of the report and these, plus any

other information contained in the report, are subject to change without notice. Prices and availability of financial instruments also are subject to change without notice. 

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity that is a citizen or resident or located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would

subject to Systematix Commodities Services Private Limited (SCSPL) or its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertently send or has reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the sender. Neither this document nor

any copy of it may be taken or transmitted into the United State (to U.S.Persons), Canada, or Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident thereof. Any unauthorized use, duplication, redistribution or disclosure of this report including, but not limited to,

redistribution by electronic mail, posting of the report on a website or page, and/or providing to a third party a link, is prohibited by law and will result in prosecution. The information contained in the Report is intended solely for the recipient and may not be further distributed by the recipient to any third party.

SCSPL generally prohibits its analyst(s), persons reporting to analyst(s), and members of their households from maintaining a financial interest in the commodities or commodity derivatives that the analyst(s) cover. Our salespeople, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to

our clients that reflect opinions that are contrary to the opinions expressed herein. Our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein. The views expressed in this research report reflect the personal views of the analyst(s) no part of the compensation

of the research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. The compensation of the analyst who prepared this document is determined exclusively by SCSPL however, compensation may relate to the revenues of the Systematix Group as a

whole, of which investment banking, sales and trading are a part. Research analyst(s) and sales persons of SCSPL may provide important inputs to its affiliated company(ies).

Foreign currency denominated commodities, wherever mentioned are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In addition, the values of which are influenced by foreign currencies effectively assume currency risk.

SCSPL, its directors, analyst(s) or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report including but not restricted to changes in the currency rates, reduction in the income, etc.

SCSPL and its affiliates, officers, directors, and employees may: (a) from time to time, have long or short positions in, and buy or sell the commodities/commodities derivatives thereof, of company(ies) mentioned herein or (b) be engaged in any other transaction involving such commodities/commodity derivatives and earn brokerage or other

compensation (financial interest) or act as a market maker in the financial instruments discussed herein or have other potential material conflict of interest with respect to any recommendation and related information and opinions. The views expressed are those of the analyst and the Company may or may not subscribe to the views expressed

therein. 

SCSPL, its affiliates and any third party involved in, or related to, computing or compiling the information hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect to any of this information. Without limiting any of the foregoing, in no event shall SCSPL, any of its

affiliates or any third party involved in, or related to, computing or compiling the information have any liability for any damages of any kind. The Company accepts no liability whatsoever for the actions of third parties. The Report may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the Report refers to

website material of the Company, the Company has not reviewed the linked site. Accessing such website or following such link through the report or the website of the Company shall be at your own risk and the Company shall have no liability arising out of, or in connection with, any such referenced website 

SCSPL shall not be liable for any delay or any other interruption which may occur in presenting the data due to any technical glitch to present the data. In no event shall the SCSPL be liable for any damages, including without limitation, direct or indirect, special, incidental, or consequential damages, losses or expenses arising in connection with

the data presented by SCSPL through this presentation.

Neither SCSPL, nor any of its other group companies or associates, shall be responsible for any decisions taken on the basis of this report. Investors are advised to consult their Investment and Tax consultants before taking any investment decisions based on this report.
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